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Ron Torell, University of Nevada Cooperative Extension Livestock Specialist 
Willie Riggs, Oregon State University Extension 

Duane Griffith, Montana State University 

Back to Basics:  The Town Truck 
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 �  �  � Vehicle/Pickup �

INPUT DATA� Units �  � Values �

Current Value� $�  � $20,000�

Total Miles Used (useful life)� Mile�  � 250,000.00�

Current Mileage� Mile�  � 135,000�

Salvage Value (trade or junk)� $�  � $2,500�

Annual Miles of Use� Mile�  � 20,000�

Fuel Use (miles per gallon)� Gal.�  � 15.0�

Cost of Fuel� $/Gal.�  � $4.00�

Interest Rate on Capital� %�  � 7.00�

Monthly Loan Payments (if made)� $�  � $0�

Annual License & Tax� $�  � $100�

Annual Insurance� $�  � $615�

Tire Cost (per set)� $�  � $700�

Tire Life in Miles� Mile�  � 30,000�

Annual Repair & Maintenance Cost� $�  � $2,500�
� � � �

COST COMPONENTS� Units�  � Values�

Operating or Variable Cost�  �  �  �

    Fuel� $/Mi.�  � $0.267�

    Tires� $/Mi.�  � $0.023�

    Repair & Maintenance� $/Mi.�  � $0.125�

Total Oper. or Variable Cost ($/Mile)� $/Mi.�  � $0.42�

Total Annual Oper. or Variable Cost� $�  � $8,300�

 �  �  �  �

Fixed Costs�  �  �  �

   License / Tax� $/Mi.�  � $0.005�

   Insurance� $/Mi.�  � $0.031�

   Interest (non-cash)� $/Mi.�  � $0.065�

   Depreciation� $/Mi.�  � $0.152�

Total Fixed Cost ($/Mile)� $/Mi.�  � $0.25�

Total Annual Fixed Cost� $�  � $5,052�

 �  �  �  �

Total Cost per Mile (Operating + Fixed) � $/Mi.�  � $0.67�

Total Annual Cost (Operating + Fixed)� $�  � $13,352�

Total Cash Costs per Mile *� $/Mi.*�  � $0.45�

Total Cash Costs *� $�  � $9,015�
 *Includes loan payment if being made.�  �  �  �
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The Town Truck  . . . continued from page 2 
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This newsletter is provided as a public service to producers and others in beef industry related 
fields. If you do not have an interest in receiving the Cattlemen’s Corner Beef Newsletter in the 
future, please contact the Extension Office and we will remove your name from our mailing list. If 
you know of someone who would like to receive the newsletter, please contact us. Thank you. 
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